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FIFTH SEMESTER (CBCSS—UG) DEGREE EXAMINATION
NOVEMBER 2025

Economics
ECO 5D 02—INDIAN FINANCIAL SYSTEM
(2019 Syllabus)
Time : Two Hours Maximum : 60 Marks
Section A (Short Answer Questions)

Maximum marks in this Section is 20.
Students can attempt all questions.
Each question carries a maximum of 2 marks.

1. Primary functions of commercial banks.
2. Financial services.
3. Liquidity.
4. SEBL
5. State Finance Corporations.
6. Mutual fund.
7. Demat account.
8. Meaning and examples of payment banks.
9. Insider trading.
10. Speculation.
11. Repo rate and reverse repo rate.

12. Financial assets.
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Section B (Short Essay/Paragraph Questions)

Maximum marks in this Section is 30.
Students can attempt all questions.

Each question carries a maximum of 5 marks.
Define money market. What are the functions of money market ?
What are Non-Banking Financial Institutions ? Explain the functions of IDBI.
Discuss the functions of EXIM bank.
What are the traditional functions of RBI ?

Distinguish between primary market and secondary market. What are the methods of initial public
offering ?

Prepare a note on financial institutions and financial markets.
What are the classifications of commercial banks in India ?
Section C (Long Essay Questions)

Answer any one question.

Each question carries a maximum of 10 marks.

What are the functions of the stock exchanges ? Discuss the regulatory framework of stock exchanges

in India

The primary objective of monetary policy is price stability. Examine the statement describing the
role of credit control methods of monetary policy.

(1 x 10 = 10 marks)
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