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‘ General Instructions

. In cases where choices are provided, siudents e atrenu! all quaﬂmns m. r-:ach secnon

. }

The muumum number of questions to be a!.tewded from the Se*ctmn / Pn:nrt sfmﬂl mnwm the same,

The instruction if any, to attend a minimum number of que stwns fr&m each sub sectzcm ! sub part/
sub a’wwmn may befé;gnorgd gz

There will be an ouerajz eceiling for each Secfmnf Pcr,rt that i 18 eqmwalen.t to t}ze maximum weightage
of the Sefiwn | Part.

e

1 Part A {Ithultiple bhaié‘é jSe.‘éi;ioﬁs}

quF

4-1-1-

Answer all questions.
Eac‘h.quesﬁbr};“ﬁiﬁﬁfes a weightage of 5.

3

__t
|

are forward cuntract'-; where one stream of future interest payments is exchanged

for anotheir based on a specified principal amount.

(a) Foreigh currency swaps. (b) Eterést rate swé.ﬁs.

(e} PutOptions. .(d)" Fﬁtures
|

Which of the following statements i is not true Wlth regard to. the money market ?

i i
(a) Itmvolvcslowmarketmsk- : | . s |

(b) _It is situated at specifie Incamons

{e) Deals in unsecured and shqrt-berm debt 1nstruments
(d) The instruments traded are h_lghly liquid,
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3. Which of the following statements is not true with:{?;reﬁa;‘d to Call money ?

.1

(n) Itis short-term finance repayable on demimci-..

(b) Its maturity permd ranges from one day to fifteen days.

C 5584

(¢) There is a dlrect relationship between call rates and other shart-ﬁerm ‘money market

Instruments.

(@) Itisused for mter-bank t1 ansactions.

4. was promnted ]Jy RBI with the main objective of fostering an actwe secondary

market in Government of India Securities and _.'E'ubhc Sector bonds.
(a) Stock Holding Curporatim:; of India. |
(b) Securities Trading Cnrp{}rg.ﬁou of India.
(ICJ Securities and Exchange Board of India.

: ‘t

(:d} None of the above. : ?
b is a foreign currency clenommata& cnnvernble bond lssued by anIndJan company
abroad, which the ht}ldeg can convert 1ntc- equﬂ;y sh: ES =
(a) American Depamt ory Recei@ts
(11:.} Global Depository Reéeiptsz |

{c} Foreign Currency Convertible bonds, © ' |

y

‘Qﬂ) Eumnntes SEA % .-

6, — E" isa standarduecl contract that cfhhges the bhuyer to purchase s

3 ome underlying
eﬂmmodlt:,r ata prede‘oermmed future prlce and date.
(a) Commodlty futures ctmtract (b) Put Options.
(¢) Call Optmns o (d) Swaps. |
T has come via advances in fmanma’i mqtruments technology, and payment systems. ‘
(a) Financial innovation. L b} Fmanclal inclusion.
(¢) Financial growth. .. {d} Fmanclal integration.

8. How many companies are f'cluded in the NIFTY qf‘ Ind1a 7
fivisr i :
(a) 30. _ (b} =50.
9. —— — trade on a futures exchange and a contract’s price settles after the end of every
trading session. : T—— ,
(a) Futurescontracts. o (b) Swaps.

(e) Eurobonds. i (d) Eurodollars.
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_-5'_ refer to excess reserves held by financial m’ tll.utmnﬁ over and ahove the
‘mandated reserve requirements of the central bank, : :

(a) Call money. (b) Billnf’Exchangg..
(¢) Federal Funds, (d) Commercial Bills,

11. The risk of losing money invested in mutual funds is called :

(a) Capital risl. (b), Scheme risk.
(¢) Creditrisk. -. (d) Marketrisk.
12. The isa form of payment that is guaranteed by a bank rather than an individual
account holder. :

(a) B:anker’s Acceptance.

: hat.e;i?ﬁﬂeposits. ;
(e) Interbank market.

g

13. are financial instruments: ‘required by mvestors r hedge f‘unds toinvest in Indian
securities mthnut having to register w1th the Seeunt.les and Exchange Board of' Indla (SEBI).
(a) Investor Protection, % = _Eh}l Partaclpatory nn S.
(c) Formg'n Institutional ]'.nvestment (d} Nﬂne of the abuve _.
14. allow the holder to buy an underlymg securlty at the stated stnke price by the
expiration date. iy ;
(a) .t};all Options. ; (b) _,P'im Options.
I:}terest rate swaps. - (d) 'Fbi'ﬂg’.'n CUrTency swaps.
3
15. -

; an organization that acts as both the issuer and guarantor for options and futures
contracts’.i

(a) Intermational Monetary fund. (b) London Stock Exchange.
(c) Options Clearing Corporation. (d) _Reserve Bank of India.
1 o (15 x 1/5 = 3 weightage)
Part B (Very Short Answar Questmns}

Answer any five questmnsl
Each quesuon carries @ wesghmge of 1
16, Whatis D materialization ? ,..’J

17. What is Cl_!:ﬁdit rating ?

|

18. What are offshore funds 7

19. " What is financial inclusion ?
20, What s ;.-}Bund )
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21, What is an American Depository Receipt, ? |
4 |

22, What is a Derivative ? . L

23, What ig an Initial Publie/Offer (IPO) ? _
(b xTr 1= 5 weightage)

/ Part C (Short Answer Questions) |
Answer any seven questions.

Each Q"ueéﬁan carries a weightage of 2.
24, Write a note on Investment banls,
26, What are the udvﬂntag@é and dmadwmtag,es of Foreign Institutional Investments (FID) ?
26. What is the role of the 'anar}' Market',
27. Which are the factors that influence the price of a stock ?
28, Whi;ch all institutions uc{; ag investment intermediaries ? Give a brief description.
29, What are the features nf debt inatruments 7 ;_:
30. WhaL are Mutual funds 7 What are the nska inw;'lv'é'd in Mutual Funds,
31. xp] ain in brief the i imp rtant muney mﬂrkﬂt matruments
32. wr1l:|a a short note on Cri:*l:ht Anal}*shﬁ and Reaea.rch limited (CARE),
38. Write a short note on money market reforms in India since 1991,

ey i

(7 x 2 = 14 weightage)

Part D (Essay Questions)
/ ' Answer any two guestions. |

Bach question earries ¢ weightage of 4. |

34, Explain the process of lnu]ﬁple-cred:it creation by commereial banks and also axplélj.n its limitations.

356.
36. Explam the capital markut reforms in India since 1991
37. Descm be the types of o ptmns and the uses of options.

Descm be the emergence Emd the current status of the Eurocurrency market.
|

I
(2 x4 = 8 weightage)



