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Economics
ECO 3E 01—BANKING : THEORY AND PRACTICE

(2019 Admission onwards)
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Multiple Choice Questions :
Banking is a system where banks combine both the de

Part A

Answer all questions.
Each question carries 1/5 weightage.

posit banking and invest banking

0 %
functions :

a) Chain banking. b) Deposit banking.
c) Investment banking. d) Mixed banking.

2. Which bank was introduced first ATM machine in India ?

# a) RBIL b) HSBEG:
c) PNB d) ICICI bank.
. 3. IFSC stands for

a) Indian Financial System Code. b) International Financial System Code.
¢) Indian Fund Service Code. d) None of these.

4. The features of the commercial paper are :

a)
b)
c)

d)
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It is an unsecured instrument issued in the form of promissory note.

The highly rated corporate borrowers can raise short term funds through this instrument.
It is an additional instrument to the investing community.

All the above.
Tuarn over



302989

2 D 30891

The most important reason for an investor to go for a bank deposit 1s :
The Bank does not invest in the securities.

]|

a) The credit worthiness of the bank. b)

c) The Bank offers a guarantee. d) All of the above.

6. Which of the following is a measure of selective credit control ?

a) Bank rate policy. b) Statutory cash reserve ratio.

¢) Open market operation. d) None of the above.

The Card that is basically a payment mechanism which allows the holder of the card to make

~1

purchase without any immediate cash payment :
Credit. ‘

Kishan Credit.

a) ATM. b)
c) Debit. d)

8. Rules of conduct of foreign exchange business in India are framed by :

a) FEDALI. b) FEDAI under the control of RBI.

c) Exchange Control Dept. of RBI. d) IBA.
On which day the New Development Bank (NDB) floated by the BRICS nations, including India

9=
started its operations at its headquarters in Shanghai ?
a) 20th July’ 2015. b) 1st April’ 2015.
c) 21st July’ 2015. d) 19th July’ 2017.
10. Which one of the following is the special drawing right given by the International Monetary Fund
to its member countries ? g
a) Cold money. b) Hot money. .
c) Paper gold. d) None of these.
11. The world’s four major trading currencies are all free to float against each other. They include all
the following except :
a) The British Pound. b) The Japanese Yen.
c¢) The Spanish Peso. d) The US Dollar.
12. Which of the following cannot be included in international financial and monetary system ?
a) WEE b) IMF.
c) World Bank. d) Bank for International Settlement.
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TS A cheque bears a date which is yvet to come it is called as :
a) Post-dated cheque. b) Ante-dated cheque.
¢) Crossed cheque. d) Self cheque.
14. When a deposit of money is received by the banker, the banker becomes the ?
a) Creditor. b) Debtor.
¢c) Receiver. d) Prospect.
15. A person to whom the amount of a cheque is payable :
a) Drawer. b) Drawee.
c) Payee. d) Customer.
(15 x 1/5 = 3 weightage)
Part B (Very Short Answer Questions)

Answer any five questions.
Each question carries 1 weightage.

16. What is meant by OMO ?

17. What is the significance of Merchant Bank ?

18. What is meant by Hedging ?

19. What is meant by Core Banking ?

20. Write a note on Lead Bank Scheme.

21. What is the need of liquidity management ?

22. Distinguish between Credit Card and Debit Card.

23. Write a note on SARFAESI Act.
(5 x 1 =5 weightage)

Part C (Short Answer Questions)

Answer any seven questions.
Each question carries 2 weightage.

Describe the role of Regulatory Agencies in India’s Banking Sector.

24.
25. Explain the significance of Autonomy of RBI.
26. What are the features of inclusive financial system ?
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Describe role of non-banking financial institutions.
What are the Digital Payment Devises ? Bring out their merits.
What are the implications of COFEPOSA ACT?
What are the implications of FRBM Act 2003 ?
What are the functions of Federal Reserve System ?
Describe the role of CIBIL.
Critically evaluate the recent financial crisis in India.
(7 x 2 = 14 weightage)
Part D (Essay Questions)

Answer any two questions.
Each question carries 4 weightage.

Evaluate the efforts of RBI in the recent financial crisis of India.
Examine the problems of international banking.
Describe the role of specialized financial institutions in economic development.

Describe the essentials of innovations in banking sector.

(2 x 4 = 8 weightage)



