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Section A

(Each question carries 3 marks. Max marks for section — 7)

Q What is mean by consumer equilibrium 7

1.
2. Q Define boundary optimum.
3. Q What 1s income offer curve ?
Section B

(Each question carries 6 marks. Max marks for section — 18)
4. Q Write a note on Revealed Preference Theory.
5. Q Explain optimal choice determination.
6. Q Explain optimisation with perfect substitutes.
7. Q Distinguish between between Engel curve of perfect complements and perfect

substitutes.
Section C

(Answer any one question. Each question carries 10 marks)

8. Q What are the properties of indifference curve?
Q *Price effect is a combination of income effect and substrtution effect * explain.




